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A Refutation of Comrade Yang Hslenw-chen's absurd Views
Wnich Distort New Democracy To Mean Capitalism

by e
LuWen(j’gx)

(Ching-chi Yen-chiu [Economic Researchl], No. 2, February 20, 1965)

In January 1941, Comrade Mso Tse-tung published a famous book, On_Kew Demo-
eracy, which comprehensively expounded the basic questlcns in the Chinese revolution
and advanced new democratic theorles and programs.

At the time, under the 1aadership of the Party center and Chairman Mao, he had
already set up more than 10 liberated areas behind the enemy line, anc had established
there a democratic regime under proletarian leedership with a stale-owned and coopera-
tive economy. We had already carried out a great deal of democratic reform.

In theory and in practice, new democracy had been impressed deeply on the hearts
_of the people.

It was under these circumstances that Comrade Yong Hsien-chen published in August
1941, More on the Question of Nature of Society in the Resist-Japan Base Areas behind
the Enemy Line, (Hain-hwa Jih-pao [North China edition], August 13, 1941; Jen-min Jih-
no, December 20, 106%) and in February 1942, Some Incorrect Views on New Democracy

%ngrled by the Chln Ch'a Chi Jih-pao on February &, 1942},

In these articles, he comprehensively advanced viewpoints which were basically
oppdsed to On New Demperacy, and completely exposed als bourgeols stand and world out-
loaok. This was closely comnected with the series of mistakes he was to commit later.
In order io eredicate Comrade Yang Hsiep-chen'§ mistales thoroughly, it is essential

that these 0ld roots of his be dug up. ™

These two articles by Comrade Yang Halen-chen were strung upon a dark line,
which was to describe new democracy completely as capitalism, and to lead the new
democratic revolution onto the road of capiftalism. It is intended here to critlcize
several viewpoints contained in the two articles, which are wrong in principle, and
approach them from fowr perspectives:the characteristics of the new democratic revo-
lution, the nature of the new democratic regime, the nature of new democratic economy,
and the road after the democratic revolution.

Whether Tt Was New Democralic Revolution
or 014 Democrafilc Revolution -

Comrade Yang. Hslen-chen alleged that the new democratic revolution was totally
& revolution to develop capitalism. He said: "What are the characteristics of new
democratic revolution? TIn my opinion, they are as follows:

"First, with regard to non-monopolistic private capitalism, it had been in
exlstence before establlshment of the new democratic regime. TFettered, however, by
0ld production relations, it was unable to develop. After establishment of the new
democratic regime, the mere removal of the fetters of szemi-colonial, semi-feudal pro-
duction relations has created conditions for its unobstructed development. ... With
regard to state-monopoly capitalism, however, as 1t has never existed before, its
creation must commence under the new demoeratic regime.

"Secondly, the basic tosks of the new democratic revolution are to establish
the new democratic regime, making this reglme -suited to the economic development of
the present non-monopolistic privatn capitalism, and, at the same time, establishing
state-moncpoly capitalism .(which, in the base areas today, comprises the publicly—
operated business) through this regime,
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"Thirdly, with regard to non-monopolistic private capitalism, the task of
the new democratic revolution seems to be complete with the establishment of the new
democratic regime. With regard to state-monopoly capitalism, however, the eatablish-
ment of the new democratlc regime can only be cnlled the starting point for the new
democratic revolution. Meanwhile, use is made of the regime sz a lever for trans-
forming ‘the old economy and building the new economy.” {More on the Question of
Noture of Soclety in the Resist~Japan Base Areas behind the Enemy Line).

The core of this piece of verbesity is that fhe keynote of the new democratic
revolution.is to found and develop state-monopoly capitalism--and its task, to develop
capitalism {non-monopolistic capitalism and state-monopoly capitalism). .

This is a basic distortion of the keynote and taskjof'the new demoeratie
revolution.

Comrade Mro Tse-tung told us clearly that the Chinese democratic revolution
changed from an old democratic revolutlion to a new democratic revolution, because,
internationally, the first imperialist world war and the victory of the October Revo-
lution of Russia opened up the new era of socialist revolubtion for the world proletarlat.
The Chinese revolution was made & part of this revolution. At home, with the rise of
the proletariat and the founding of the Chinese Communist Party, the power of leader-
ship over the democratic revolution fell into the hands of the proletariat. Comrade
Mao Tse-tung pointed out: -

"What we mean by the new democratic revolution is the anti- -imperialist, anti-
feudal revolution of the broad masses of the people under proletarian leadership.”
("Chinese Revolution and Chinese Communist Party," Selected Works of Mao Tse-tung,
Vol. 2, People's Publishing House, 2nd edi., 1952, p. 6h2)

He also said that the new democratic revolution--

"Though, judging by its social nature it is still bourgeois democratic, and
though its objective requirement is to clear the way for the development of capitalism,
yet this revolution is no longer the old, bourgeois-led revolution aimed at founding
a capitalist society and bourgeois dictatorship. It is a new, proletarian-led revo-
lution aimed et establishing, for the first stage, a new democratic society and joint
dictatorship by all revolubionary classes. For this reason, this revolution happens
also to clear a broader path for the development of socialism." ("On New Democracy,”
Selected Works of Mac Tse-tung, Vol. 2, p. 661.)

Thia makes clear the marked distinetior between the new democratiec revolution
and the old, The old democratic revelution is led by the bourgeoisle, and' its result
is to set up a bourgecis dictatorship, remove obstacles in fthe way of the development
of cepitelism, and enable capitalism to develop smoothly.

. The new democratic revolution is o revolution of thebroad masses of the people
led by the proletariat, and its result 1s to set up a people's democratic regime
under proletarian leadership, and prepare conditions in varlous ways for development
toward a socialist revolution.

The new democratic revolution will cause the capitalist factor to develop to a
certain extent, but more important than this is the development of the socialist faec-
tor. | Comr&de Moo Tse-tung said: -

"After the victory of the revolution--because obstacles in the way of the develop-
ment of capitalism will have been eliminated--the capitalist economy will develop to
a conslderable extent in the Chinese soclety.  This can readily be imagined and
should cause no surprise. ... But this is only one section of the result of the
Chinese revolutlon, and is not its total result., The total result of the Chinese
revolution will be the development of the capitalist factar on. the one hand. and the
development of the socialist factor on the other.
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"What is this socialist factor? It refers to an increase in the proportion which
the proletarlet and the Communist Party bear to all the political forces in the nation.
It refers to the fact thal the peasants, intellectunls,. and urban petty bourgeolsie
elther have recognized, or are likely to recognize, the leadershlp of the proletariat
and the Copmunist Party. Further, it refers to the state-operated economy of the
democratic republic and the cooperative econonly of the laboring people. All these
are socialist factors.

"Adding & favorable international envircnment to this, it cannot but be extremely
probable for the Chinese bourgeois demoecratic revolution, in its final result, to aveld
a capitalist fubture and realize a socialist one." ("Chinese Revolution and Chinese
Communist Party," Selected Works of Mao Tse-tung, Vol. 2, p. 645.) '

If a democratic revolution-merely creates conditions for the development of.
capitalism and merely develops capitalism, then it will be no new democratic revolution,~
but an pld democratic revolution. .

The fourding and development of state-menopoly capitalism is definitely
neither the keynote nor the tagk of the new demccratic revolution. State-monopoly
capitalism is monopoly capitalism marked by combining monopoly capital and the state
into one entity. The monopolistic capital bloc makes use of state power for accelera-
ting the concentration and saccumulation of capltal, for stepping up exploitation of
the laboring people, for increasing its own forces of competition and expansion at
home and internationally, and for snatching high profit at will.

There are different types of state-monopoly cepitalism,. such as the Chiang Kail-
shek-type comprador's feudal state-monopoly capitalism, the Bismarckian-type nationali-
zation, and the state-monopoly capitalism now prevalent in imperialist -countries.

The Chiang Kai-shek-type comprador's feudal state-monopoly eapitalism did not
need Comrade Yang Hsien-chen to create and develop it. . After Chiang Xai-shek had
usurped the fruits of the revoluftion, the four major families and clans of Chiang,
Scong, K'ung, and Ch'en spared no effort to found and develop it. Such state-monopoly
capitalism was not something which had to be founded and fostered by the new democratic
revolution. On the contrary, it was an object of the new democratic revolution.

During %the Wer of Resistance against Japan, though we did not clearly propose to
confiseate bureaucratic capital, yet Comrade Mao Tse-tung propesed "nationalization
of the big banks, big industry, and big commerce by this republic,” and prohibition
of munipulation over state affairs end the people's Llivelihood by private capital.
These propositions were directed against such state-monopoly capitalism.

As to founding and development of the Bismarckian state-monopoly éapitalism or
that now present in the imperialist countries, that was the task of the big bourgecisie
and monopolistic capital bloc--certalnly not anything which the proletarian-led new
democratic revolution sought to do. Had the democratic revolution developed in such
a direction during the imperialist era, 1t would have suited the interests of the
imperialist monopolistic capital.bloc perfectly. China would have been made an
imperialist colony or dependent. That actually would still mean the road of the
Chiang Kanl-shek-type comprador's feudal state-monopoly capitalism. It is thus clesar
that Comrade Yang Hsien-chen's proposal to found and develop state-monopoly caplitalism
ran counter to the new democratic revolution. -

T Some may think that Comrade Yong Hslen-chen's proposition about state-monopoly
caplialism was merely a case of confusion in terms or improper phraseology. Comrade
Yang hsien-chen gtated clearly that "the new democratie regime 1s still a regime with

& bourgeols character™; that "there stll) is exploitation" in state-cperated enterprises;
that China wanted to "follow the road of capitalism"; and that new democracy 1z "new’
For this reason, what he meant by state-monopoly capitalism was out-

capitalism.” :
It wes certainly not a mistake resunliing frpm improper phraseology..

right capitalism.
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Comrade Yang Hsien-chen held that, where private capitalist economy was con-
cerned, the task of the new democratic revolutiof wans only to create conditions for
its unobstructed development. = This, too, was basically wrong, Such was the charac-
teristic of the old democratic revolution, not the charactéeristic of the new demoeratic

revolution, R

The old democratic revolution was confined to smashing the fetters of the old
society which hindered development of capitalism and to creating favorable conditions
for its development. I%s task would be done if it succeeded in achieving this.

Wnile objectively the new democratic revolution cleared the way for the develop-
ment of capitalism, what is more important is that it brought about the development of
socialist factor and prepared conditions for a change toward a soeialist revolution.

It not only eliminated capitalism as the leading sector of the national economy, but
also prepared conditions for the further restriction and elimination of the whole of
the capitalist economic sector. What Comrade Yang Hsien-chen did was obviously an
attenpt to return to the old democratic revolution and the road of developing capitalism.

Comrade Yang Hsien-chen talked, too, about such things as ™transforming the
old economy and building the new." Quite obviously, by "transformation” he meant
transforming o non-capitalist economy into & capitalist ome. The "new economy” he
wanted to build was a state-monopoly capitalist economy. ' Tranaform and bulld economy
as he might, he would still be turning round and round in the "labyrinth" of capitalism.

In short, though Comrade Yang Hsien-chen displayed a signboard of new demo-
cratic revolution, what he actually wanted to peddle were goods of the old democratic
revolution. He tried to drag our country's new democratic revolution back to the
prath of the old democratic revolution. T

Whether the New Democratic Government Was One
with a Bourgeois Character

Comrade Yang Hsien-chen ran completely counter to Chairman Mac's instructions.
He basically distorted the nature of the new democratic government. He said:

"The new democratic government is one with a bourgeois character. Even if some
change should oceur in the future in the composition of the 'three one-third' system, ¥
and supposing that the bourgeoisie should completely withdraw then, the peasants will
not withdraw. TLenin said: ’'Unity with the peasants is a manifestation of the
bourgeoisie character of the revolution.'" (Some Incorrect Views on New Democr&cx)

. The main basis for Comrade Yang Hsien-chen's argument for the "bourgeois
character” in the new democratic government was the bourgecis character of the revolu-
tion. According to him, as the revolution had a bourgeois character, so did the

government . ) ) [ —

Tt 1s obvious he deliberately confused the nature of revolution and the nature
of the government, which are two different things. The former refers to the social
economic contents of the revelution, while the latter refers to the class substance of
. the government. The bourgeois character of revolution refersg to the fact that the
. knife-edge of the revoluvtion does not face ordinary capitalism and capitalist private
property, but faces imperialism and feudalism. . '

¥ The "Three one-third" democratic government system was introduded in 1940, during
the second perlod of the War of Resistance agalnst Japan, in the Resgist-Japan basge
aread: one-third of the-government, (Communist Party members) representing the pro-
letariat and peasants; oné-third, representing the petty bourgeoisie, one-third,
representing the middle bourgeoisie and the enlightened gentry. See infra. SCMM ed.
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Comrade Moo Tse-tung said: "Why is the revolution of the present era called
'revolution with a bowrgeols demccratic character'?  This means. to sny that the object
of the revolution is not the general bourgeoisie, but national oppression and feudsl
oppression; the measure for the revolution is not the general abolition of private
property, but the general protection of it; and, as & result of the revelution, the
working class will be able to gather forces for leading China to develop in the socia-
list direction, though capitalism will continue to secure appropriate development for
a considerable length of time." ("On Coalition Govermment,” Selacted Works of Mao
Tse-tung, Vol. 3, People's Publishing House, 2nd ed., 1953, p. 1075).

On the other hand, the bourgeois character of the government refers to the fact
that in such government the bourgeoisie plays the decisive role. The policies and
decrees of the government represent the interests and reflect the aspirations of the
bourgecisie. To be more explicit, it refers to bourgeois dictatorship. By confusing
the two, Comrade Yang Hsien-chen obviously tried to distort the nature of the new
democratlc government and change it into a bourgecis government. ’

Another basis for Comrade Yang Hsien-chen's.distortion of the nature of the
new demecratic government is the type of pecple who took part in it: if the bourgeoisie
and the peasants took part in it, then it had a bourgeois character. This, too, is

completely wrohg.

The basic factor deciding the nature of a govermnment is whigh class leads and
which ¢lass plays the decisive role, whose aspirations its policies and decrees reflect,
and whose interests they serve. What kind of people take part in the government does
not decide its nature. Bourgeois dictatorship, too, issometimes represented by the
working class, the peasants, and the petty bourgeoisie. But this does not change its

bourgeois character.

~ Since liberation, there nave been representatives ¢f the bourgeocisie taking part
in our country's people's democratic government, but this has not changed the substance

of it as a proletarian government. The worker-peasant alliance is the foundation -#
of' the new democratic govermment, and is also the foundation of proletarian dictator-
ship. For this reason, it definitely cannot be said that the government has a bovr-

pgeois character just because bhe bourgeoisie and peasani participate in 1it.

Concerning the nature of the new democratic government, Comrade Mao Tse-{fung
pointed oul clearly in his On New Democracy: It was a Joint dictatorship of all.anti-
imperislist ond anti-feudal revolutionary classes wnder proletarian 1eudcrship. In
this govermnment, the bourgeoisie did not occupy the leading position, nor did it occupy
an important position. "The Chinese proletariat, peasants, intellectuals, and other
petty bourgeoisie nre the basic forces deciding the fate of the nation. These, .
classes ... are bound to become the basic component in the structure of both the state
and the government of the Chinese Democratic Republic, while the proletariat is the
leading foree." ("On New Democracy,” Selected Works of Mao Tse-tung, Vol. 2, p. 668.)

Such was the class composgition of the democratic government set up in the
Resist-~Japan base areas, Comrade Mac Tse-tung said: “During the Wer of Resistance
against Jopan, the Resist-Japan democratic govermment set up in the Resist-Japan base
areas under the leadership of the Chinese Communist Party is one of the Resist-Japon
national uvnited front. It is neither the one-class dictatorship of the bourgeoisie,
nor the cne-class dictatorship of the proletariat. It is a dietatorship in which,
under the leadership of the proletariat, several revolutionary classes join together.”
("Chinese Revolution and Chinese Communist Party,' Selected Works of Mao Tse-tung,

Vol. 2, pp. 6h2-643.)

At the time, a "three one-third" system was practiced by the government in person-
nel postings. This means that one third of the personnel were Communist Party members,
representing the working class and the poor peasants; one third were non-Pariy left-
wing progressives, representing the petty bourgeoisie; and cne third were middle-of-
the-roaders, representing the middle bourgeoisie and'the enlightened gentry.
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Although the Communist Party members did not form the majority in the government, yet,
because there were the Party's corrvect policies and because they were able to play
pioneering end exemplary roles in work, Party leadership could be realized. This
shows that the working class was the leader of the state and government, and that

the meinstay of the regime consisted of the workers, the peasants, and the petty

bourgeoisie.

The new democratic government sought to make the workers, peasants, and
other petty bourgeoisie the masters of the country, give democratic rights to {the broad
masses of the people, nationalize monopolistic big enterprises, restrict private
capital to prevent it from manipulating stete affairs and the livelihood of the people,
confiscate the land of the landlord class for distribution among landless peasants and
peasants with little land, and lead the peasants actively onto the read of mutual

assistance and cooperation.

~ Such a program definitely did not represent the interests of the bourgeoisie, and
definitely the bourgeoisie was neither willing nor able to carry out such a program.
The propram was & manifestation of the supreme interests of the prolerarist at the
stage of the democratic revolution, and it also represented the wishes and interests

of the broad masses of the people.

Concerning the policy of the democratic government during the Wer of Reslstance
against Japan, Comrade Mac Tse-tung pointed out: "The policy of the government of the
Resist-Japon united front should regard as its basic starting polnt opposition to
Japanese imperialism, protection of the people who resist Japan, regulation of the
interests of all strate which resist Japan, improvement of the living standard of the
workers and peasants, and suppression of national traitors and reactionaries.™
("The Question of Political Power in Resist-Japan Base Areas," Selected Wdrks of Mao

Tse-tung, Vol. 2, p. 737.)

This reflects the basic interests of the prolétariat and the broad masses of the
people during the War of Resistance against Jepan, which were basically different
from the selfish bourgeois policy of oppressing and exploiting the people.

This fully illustrates that the new democratic government did not have
a bourgeols character, but was a pecple's demoeratic government under proletarian
leadership. Since 1t was led by the proletariat, and since its policy reflected the
interests of the proletariat at the time and prepared conditions for the socialist™ |
revolution, it undoubtedly was a sociallst factor in the new democratic society.
Tt enforced a new democratic program at the stage of the democratic revolution.

Haturally, as it entered into the stage of the socialist reveolution, it was to
enforce a socialist program and perform the functions of a proletarian dictatorship,
without having to undergo once more the process’ of seizing political power, smashing
the state machine, and found anew a government of proletarian dictatorship.

Comrade Yang Hsien-chen's misinterpretation of the new demoeratic government
55 one "with a bourgeois character" is closely connected with his complete distortion
of the new democratic economy to mean capitalist economy, and with his proposal that
‘China "follow the road of capitalism."

Wew Democratic Economy Must Not Be Distonted
o To Mean Capitalist Economy

By describing it as capitalistie, Comrade Yang Hsien~chen deliberately dis-
torted the structure and nature of state-operated economy in the new democratic society.

He said:

. Mhe new democratiec econcmy has two forms. One is 'state-monopoly capitalism.’
The other is non-monopolistic private capitalism. ... These two forms of capitalism
make use of each other and boost each other." { More on the Question of Nature of

Society in Resist-Japan Base Areas)
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"The view that the mew democratic economy naturally contains.a socialist sector
merits even more careful consideration. Without proletarian dictatorship, how can
there be a socialist sector in the soclal economic structure of a country?” {Some
Incorrect Views on New Democracy). . :

In the Resist-Japan base areas, "the publicly operated businesses will be the
embryc of state-monopoly capitalism.” {(Tbid.)

"Whereas it is alleged there is no longer exploitation in the new democrabic public-
-1y operated businesses, the fact is not so ... Such a category as exploitation gtill
exists, becanse the new democratic mode of production basically has a bourgeois charac-
ter, and is capitalistic, In other words, the system of exploitation has not yet
been abolished. Even the arsemals of the 8th Route Army and the cooperative are not
exceptions.” (Ibid.) :

In Comrade Yang Hsien-chen's view, the new democratic economy was unadultersa-
ted capitalist economy, and, should there be any difference between the two, it was
the difference in form between state monopely and privateé enterprise. Were thils true,
the economy would not have been a new democratic econcmy; it would have been hundred

per cent capitalist economy.

In On New Democracy, Comrade Mac Tse-tung clearly stated that the new demo-
cratic state was to nationalize the big banks, big industry, and blg commerce, set
up an economy with a socialist character, and make it the leading force of the national
economy.  DBut "the other capitalist private property will not be confiscated. ...
The land of the landlords will be confiscated for di:-ribution among landless peasants
and peasants with little lend."”

On the basis of this, all kinds of cooperative economy containing the soéialist
factor were to be developed. At the same time, the existence of the rich-peasant
economy would be permitted.

The new democratic economy as manifested by the above had at least four forms:
the state-operated econcmy with a socialist character, the cooperative economy contain-
ing the socialist factor, the private cepitalist ceonomy (including the rich-peasant
economy in the rural areas), and the small private individual economy.

Before 1944, both the state-operated economy and the cooperative economy made
tremendous development in the liberated areas behind the enemy line, They were not
a matter of theory, but an actuality before us. In 1945, Comiade Mao Tse~tung clearly
pointed out in his report, On Coalition Government: "At the present stage, the
Chinese economy must be composed of these three things:.state enterprise, private
enterprise, and cooperative enterprise." (Selected Works of Mao Tse-tung, Vol.''3,

p. 1059)

However, according to what Comrade Yang Hsien-chen wrote, there existed no state-
operated economy with a socielist character, nor cooperative economy containing the
socialist factor, nor individual economy. Whet remained was only the eapitalist
economy. This, undoubtedly, was a basicé distortion of both Comrade Mao Tse-tung's

theory and objective reality.

In making this distortion, Comrade Yang Hsien-chen used the excuse that--
since there was no proletarian dictetorship in the new democratic society--there could
not be any socialist sector in the econemic structure. To be sure, .if what he said
were true, then the democratiec revolution would result in establishing a government
with a bourgeols character with the development of the capitalist economy. There
would be no socialist factor or soclalist economic sector.

But what he said was not true. The new democratic revolution was led by the
proletariat, and the govermment set up by this revolution was a people's democratic
government under proletarian leadership. It enforced policies which reflected the
interests of the proletariat and the broad masses of the people. It prepared conditions

for the socialist revolution.
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Under such a government, why could there not be an economy with & soeialist
character or one containing the accinlist factor? In fact, not only were there such
economles, but the socialist sconomy and the economy contalning the soeialist factor
developed continuously preclsely with the support of this government. History is
the best witness. '

One of the methods to which Comrade Yang Hsien-chen. resorted in distorting
the new democratic economy was to represent that the state-operated economy had a
capitalist nature and contained exploitation, This is & slander against our state-
operated economy. Comrade Mao Tae-tung siated clearly in On New Democracy:

"The state-opersted economy of the new democretic republic under proletarien
leadership is socialist in nature and is the leading force of the entire national
economy." (Selected Works of Mag Tse-tung, Vol. 2, p. 67L.)

During the War of Resistance against Japan, the nature and role of the publicly-
operated enterprises in the liberated areas were like this. At the time, the publicly-
operated -economy contained three parts: (1) Government-operated industry and commerce;
(2) Army-cperated agriculture, industry, and commerce; and (3) the agriculture, in-
dustry, and commerce operated by Party and Government offices. These ecchomic opera-
tions were developed in those days mainly for the purpose of overcoming the serious
difficultles brought about by Japanese imperialist offensives and by the blockade of
the Kuomintang reactionary government. They directly safeguarded the supply of .
livelihood needs to Party, Government, and Army personnel in the base areas, and the
supply of funds for Lhe revolution,

In the production process, all personnel worked together without distinetion
between the leadsrship and the masses, and they depended on revolutionary consciousness
and zeal. They struggle hard. The production relations in these econdmies were
characterizad by these facts:

The means of production were publlicly owned by the laboring people, and the pur-
pose of production was to safeguard the supply of the revolution's needs. In the
production vrocess, the mutual relabions among men were comradely relations of mutual
assistance and cooperation, A1l took part in production for the sake of the same
revolutionary cause and as ordinary laborers, and worked with a Communist lebor atti- .
tude.

The nroducts were publicly owned by the laborers and distributed according to
the needs of the revolution. .

The earnings of the Army, offices, and schools from their economic operations
were distributed in such a manner that the majority of them were used on the work of
the respective units themselves and on the livelihood of their members. A portion
of them were forwarded to the government for distribution according to s unified plan.
‘The income {rom Government-operated industry and commerce was distributed hy the
Government for use among all Party, Government, and Army personnel,

Quite obviously, this was a socialist economy and oné completely different from
B eapitalist economy. To represent that such economy has a capitalist nature and
contains esxploitetion as well, is completely a premeditated distortion. Not only
is such n distortion extremely nbsurd in theory. Tt is also a . great insvlt to our
selfless: revolutionaries-laborers and to our Party and stote offlces.

In his book, The Econcmic Question and the Finapcial Question, written in 19k2,
Comrade Moo Tse-tung stated clearly: In the production operations of the Army, "the
cadres, when they actively guide the production movement, do so consciously for the
purpose of overcoming difficulties in the revolutionary process. The soldiers, too,
when they take part in productive labor, do so conscicusly for the purpose of over-
coming difficulties in the revolutionary process. | Without the consciousness-of these
two kinds of people--and but for their feeling that they are working not for others
but for themselves, and not Tor any'idle purpose but for méeting the sacred needs of
the revolution--they would not have been able to complete such hard tasks of produc-
tion. Had they felt they were hired elements, and the production in which they
engage has no beering on thelr own interests or on the common revolutionary cause,
it would not have been possible to complete such production tasks. "
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He added: The personnel of offlces and achooln all teke part in productive labor
for the sake of the revolutlon; "they take a portion But of their labor earningy and
give them to ‘the publie, They are completely helping our own glorious and sacred
revelutionary ceuse. They do not count on any acquisition of additional private
property for themselves." (The Economic Question and the Financial Question, Chieh

Fang She [Liberation Press], 1984 ed ., pp. 159 and 190-191.)

These words concretely and clearly illustrated the nature of the publicly-operated
econcomy” at the time. Comrade Yang Hsien-chen could not but have had an ulterior motive

when he distorted it.-

As Comrade Yang Hsien-chen observed, to say that there is no exploitation
in publicly-operated undertakings would lead to neglecting management, giving up ac-
counting, wasting materials, absence of labor discipline, and other such serious pheno-
mena. This would not awaken class consciousness in the workers to wage struggle for-
the final liberation of the working class, but would only benumb the working elass,
In short, he considered in an extreme evil.

Comrade Yang Hsien-chen believed that economic work could be a success only through
perpetuation of the exploiting class and its system, He believed the moment exploita-
tion disappeared, state of snarchy and lack of diseipline would arise, and the economy

would collapse,

He evidently viewed the working class from the standpoint af the exploiting class,
and was slandering and insulting the working class and the kaxty's economic work, Ha
stated that only by admitting the existence of exploitation in the publicly-operated
undertakings could we avoid benumbing the workers and enlighten them so that they
would strive for liberation. Quite obviously, he regarded the Party-led offices and
the cadres leeding production as exploiters and oppressors, and instigated the workers
to struggle against them and to win "liberation" from them. His motive was really

very insidious,

Comrade Yang Hsien-chen's representation of the new democratic state-operated
economy as state-monopoly capitalism is indeed an absurdity without parallel. The
state-operated economy under "a regime with a bourgeois character” which Comrade Yang
Hsien-chen mentioned, was indeed state-monopoly capitalism. But the state-operated
economy of the proletarian-led new democratic state is definitely different from
state-nonopoly capitalism. The former is socialist economy, while the latter ls
ecepitalist economy. They must not be equated. -

It is only through revolutionary struggle, through transfer of political power
from the hands of the bourgeocisie to the hands of the proletariat, and through the
confiscation and socialist transformation of state-monopoly capital by the proletarian-
led state, that state-monopoly capital can be changed into socislist public property.
To describe state-operated ecopomy with a socialist character es state-monopoly
capitalism 1s to distort its nature basically. For Comrade Yang Hsien-chen to do so
- showed that he tried to make the socialist state-operated economy leave the socialist
direetlion and embark upon the capitalist road. -

Ancther method to which Comrade Yang Hsien-chen resorted in distorting the
new democratic economy to mean capitalist economy was to obliterate the existence of
the cocperative economy and individual economy. . The cooperative economy not only was
an important component of the new democratic economy, but already contained the socialist

factor during the stage of new democratic revolution. :

Comrade Mac Tse-tung said: "The various kinds of cooperative economy developed
on the basis of 'land to the tiller' also contain the socialist factor." ("On New

Democracy, Selected Works of Mao Tse-tung, Vol. 2, pp. 671-672.).

This is so because the céoper&tiﬁe econcmy already possesses public accumulation
and public means of production. It makes unified production and operational plans,
practices colliective labor, and its products are distributed through the collective.
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It changes the characteristics of the small peasant economy, can prevent polarization,
and can, through further development, become collective economy which 1s completely
socialist in nature. It is a way of transforming the small commodity econocmy into

socialist economy.

: Moreover, before the socialist transformation, the individual economy accounted
for the overwhelmingly greater part of the value of total output in our national
economy. . And the peasants were the mainstay army for the democratic revolution,

Comrade Mao Tse-tﬁng said:* "In substance, our country's'fevolution is & peasant
revolution; and the present resistance against Japan is in substance a resistance
against Japan by the peasants.” ("0On New Democracy,” Selected Works of Mao Tse-tung,

Vol. 2, p. 685.)

Though the small peasant economy was private economy and though it was the basis -
for the production of capitalism, it was, after all, not a capitalist economy. The
peasants as a rule had to depend on their own labor, and their products basleally pro-
vided their own needs of livelihcod. The peasants were both-small private owners and
laborers. As the former, they tended toward capitalism. As the latter, they tended

toward socialism.

Under the government of the proletariat (through the Communist Party) and under
the leadership of the socialist economy, the individual economy was capable of trans-
forming itself into & soclnlist economy by way of the road of .cooperation. During
the War of Resistance agoninst Japan, the question of leading the peasant to embark
upon the road of mutual assistance and cooperation was already solemnly raised by the
Party center and Chairman Mac, and actual work was done about this guestion generelly

in the liberated arecas.

But Comrade Yang Hsien-chen in his writing quietly obliterated such an important
econcmic sector and such an important practical question. Why? Quite obvicusly,
the reason was that he took the bourgecis standpoint and yearned for the development
of capitalism. As a result, he saw nothing except capitalism, and, what is more,
he took non-capitalist things for capitalist things.

If he had admitted that the individual economy was nol eguivalent to capitalist
economy, if he had admitted that the individusl economy was a huge thing in its totality
and bore a high proportion to the entire national économy, if he had admitted that the
peasants, thanks to the leadership of the working class, were playing a tremendous role
in the process of the new democratic revolution, and if he had admitted that the
individual economy was capable of following the road of cooperation under the leader-
ship of the working class and that the cooperative economy contained the socialist
factor--where, then, would he have placed the capitalist economy? And what would
have been the future of capitalism? He dared not think, and-did not want to think
about these things. To imagine or admit these things would have been an act against
. his bourgeois "conscience." . ) o " o

After distor! . :.r the heterogencous new democratic economy to mean homogeneous
capitalist economy, Comre..: Yang Hsien-chen considered that there was no struggle
within the new democratic economy. To be sure, if as he said, there were only private
capitelism and state-monopoly capitalism in society, then they would "make use of each
other and develop each othér.”  But what he said was mctually not .true.

-As stated above, the new democratic economy contained numerous and varied sectors.
It could be basically divided into a socialist sector and a capitelist sector--two
types of economy which are mutually opposed. Since the socialist economy and the
capitalist economy were present at the same time, an ncute struggle would surely occur
to decide "which wins, and which loses." We wanted to make use of that aspect of
the capitalist economy which wes good- for the affairs of the state and the livelihood
of the people. We absolutely could not allow capitalism to make use of the soclalist

economy.
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At the stage of democratic revolution, we still permitied some development of
the capitalist economy, which, however, was conditlonal and limited, Our bagic
direction was to promote the development of the socialist economy and increase the
soclalist sector's proportion, In this there was basically no tase of "mutual
utilization or mutual development."  If the socialist econqmy und the capitallst
economy had "made use of each other and developed each other, the entire soclal
economy would- certainly have evolved into capitalist economy. In Comrade Yang Hsien-

_chen's subjective world, such an evolution had already been completed,

On the basis of his above-mentioned distortion, Comrade Yang Hsien-chen
-included new democracy in the category of capitalism. He sald: "Ihe nev democratic
mode of production basically comes under the capitalist mode of production.”  This
all the more clearly exposed his idea of making the new democratic economy cepltalistie,
and further exposed the absurdity of his viewpoint. As everybody knows, a new demo-
cratic state wants to rationalize imperielist capital in various ways confiscate
bureauveratic capital and become transformed into a socialist economy. A new democratic
state wents to hold in its own hands the life of the national economy, turning it into
the leading force of the national economy ¢ create an important condition for trans-
formation of private industry and commerce, and thz indlvidual economy

After the land reform, the Party and the state actively led the peasants to
embark upon the' road of cooperation. It gradually transformed the individusl economy

into collective economy with a socinlist character.

Meanwhlile, there were still present the private c&p1tullst economy and the indi-
vidual economy which were being gradually transformed. In this way, in the new
democratic economy, a struggle occurred hetween the soclalist economy--which was
occupying the leading position and was growing steadily--and the non-socialist economy
gradually until finally the zniire pationel economy had become a socialist one;

. It is thus clear that the new demceratiz cooncmy was transitional, and the new
democratic society was also transitional. The transition was toward socialism.

The nev democratie sociely comes under the sonialist system and definitely does
not come under the category of capitalism. Conrade Mao Tse-tung said: "New demo-
cracy at present, and sccialism in the future, mre two parts of an organic structure.
They are guided by Lhe entire system of Communist thoughs." ("On New Democracy,"
Belected Works of Mso Tse-tung, Vol. 2, p. 680,)

Comrade Yang Hsien-chen 2isregarded all this ond insistad on including new demo-
cracy in the category of capitalism.

It is clear from the above analysis that Comrade Yang Hsien-chen's atbempt
to make the new democratic economy completely capitelistic ran completely couwnter to
the facts and to Comrade Mao Tse-tung's theories on new democracy and to the Party's
programs and policies. He made such s distertion bhecause he dreamed of leadlng
China to ™the road of ¢apitalism’™ te meel bourgeois needs,

Chipa Must Never "Follow-the Capitalist Road"

On the basis of his distortion of new democracy in various ways, Comrade

Yang Hsien- chen advanced a line which was basically opposed to that of tHe Party.
It was to "follow the road of capltalism™ as he stressed repeatedly in the two articles

ment Loned above He said:

"It Chlna does not follow the road of capitalism today, what other road can
1t follow?" (Some Incorrect Views on New Democracy) .

"It is not true that China does .not want capitalism today. What it does
not want is the capitalism of bourgeois dictatorship.”"  (More on the Question of Na-
ture of Scociety in the Regist-Japan Base Areas behind the Enemy line) )
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" must follow the road of '‘regulated esplital* and ‘egua
that the road of capitalism?” (Ibid.

In On New Democracy, Comrade Mao Tse-tung clearly pointed out that for China

the road of capitalism was an impasse. Internationally, we were in an era when
capitalism wés heading for decm, and socialism for victory. In the first place, the
nearer capitalism was to death, the more it would depend on colonles and semi-colonies
for survival. Tt definitely would not permit them to found:a.capitalist society and

develop capitalist economy.

} ownership of 2and.

Then, in order to be independent, China must firmly oppose imperialiﬁm. That
was something which imperialism could not permit. Such a revolution definitely could
not separate itself from the assistance of socialist countries and the international -

proletariat.

At home:, the bourgeoisie did not have the power to lead the democratie revolution
to victory. The power of leadership over the revolution was held in the hands of the .~ -~
proletariat. In the War of Resistance against Japan and the democratic revolution,
the decisive forces were the workers, the peasants, and the other petty botrgeolsie.
They were waking up. Under such conditions, China could not follow the oad of

capitalism.

The history of China, too, has completely proved that the rond of capitalism
e shall say nothing of the process which we héve now undergons

is at an impasse.
Even the history befsfe that war can

since the War of Resistance against Japan.
fully prove this point.

After the Qpium War, many in China learned from Eurpp-e #rd America and watitad to
develop capitelism and build a capitalist society in Ching. They learned a 1e%, dut
their plan did not work. Imperialist aggression smashed‘the dream of the Chihede

N -+

about lewrning from the West.
) . A

4s fopr the Kiuomintang reactionary regime, it brotght Chima to & goloni ), simis
colonial, semi-feudal status. During the War of Registancs against Japhn,/s ~erge
part of Chinese territory was reduced to colony st&@ds- In the areds ?U1§é"§y the
Kuomintang reactionary government,it was suniess darkness.  Had Chiha coptsuve to
follaw the "road of capitalism,"” she would have Heen reduced 6 & colopy upletely,
or would have still been under the rule of the EKuomintang reactibnity gl?!f'ermhent-

i

not capitaliftic, but docitlist and Communist.”
".gelected Worls »f Mao Pse-tung,

Comrede Mao Tse~tung pointed out quite ‘defiﬂitely:

. "The final future of China will be,
( Chinese Revolution and Chinese Communist Party,
VYol. 2, p. 645.)

China "definitely cannot build the capitalist society after the fashion of Europe
or America, and definitely cannot remain the old, sepi~feudal soclety. Whoever dares
to go contrary to this direction will certainly fail to reach the end, and he will

break his heed.” ("On New Democracy,” Selected:Works af Mao Tae-tung, Vol. 2, Y. 672.)

But Comrade Yang Hsien-chen insisted that Conrade Mao Tse-tung did not say that
China must not follow the road of capitalism. Wasn't he felling e blatant lie?
Comrade Mao Tre-tung said thdt the road of building a capitalist society of bourgeois
dietatorship was an impesse. " But Comrade Yang Hsien-cihen held that the road of
"eapitalism without bourgeois dictatorship” was ati11 open to us, and insisted thit '
thet was what Comrade Meo Tse-tung meant. Indeed, he distorted Comrade Hao The-tung's

words to an alarming degree.
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A1 those with some knowledge of history xnow that, short of bourgeois dictator-
ship, capitalism has no chance to develop fully, and Iin turn the capitalist soclety
ennnot bz built, The dream of the Chinese bourgeoisie aboub developing capitalism
and building o cspltalist society in China was shattered precisely because it d4id nob
have the power to build a regime of bourgeois diectatorship. - In fact, the capltelism
which Comrede Yang Hsien-chen wanted to practice was not capitalism without a Dourgecis
government, but capitalism with a government of bourgeois character.” iHe disregarded
Comrade Mao Tse-tung's warning, and ran counter to the soglalist direction. Naturally
and definitely, he could not achieve his ohjective, but would break his head.

From Comrade Mao Tse-tung's words, 'The Chinese economy must follow the road
of 'regulated capital’ and "equal ownership of land,'" Comrade Yang Hsien-chen arrived
at the conelusion about "following the rond of capitelism.”  That, in his own words,’

was indeed a "stroke of genius.”

Comrade Mac Tse-tung pointed out clearly: The purpose of "regulated capital" was
to nationalize monopolistic big enterprises and turn thenm into & socialist economy.
While the existence of other private capitalist economy would pe permitted, to have it
manipulate state affairs and the livelihood of the people was impermissible.

In oiher words, an important portion of the national economy was to be turned inte
socialist economy, the socialist cconomy was to exercise vital control, the private
capitalist economy was to be restricted, and conditlons were 4o be prepored for trans-
forming the capitalist economy. Clearly, & road was to be paved for development
toward socinlism. How was it that, in Comrade Yang Ysien-chen's view, the road became
a road of capitalism?

the practice of "land to the tiller" and sbolition of the feudal system of
land ownership objectively was indeed favorable to the development of capitalist econcmy.
"Mhe proposition 'land to the tiller’ is a proposition with a bourgeois democratic
character, not one with =a oroletarian socialist character. It is a propositicn of
all revolubionary democrats, not cne of us Communists alone:" ("On Coalition Government, "
Selected Worlks of Mac Tse-tung, Vol. 3, P 1075.)

Bul, the degree of thoroughness and the final resvlt would be fundamentally different
should the lond gquestion be settled under bourgeois or proletarian leadership. Under
bourgeois leadership, 1% was confined to the changing of feudal land relations to suit
the deveiopment of capitalism, and, for the greater part by far, the changing of the
feudal land relations was to be effected under conditions of compromise with feudal
forces. In the latter case, it was through the 1and reform movement under the leader-
ship of owr Party and through stormy class struggles of the masses. As a result,
not only wes the land question thoroughly settled, but the peasants' class conscious-
ness was grestly raised, the leadership of theproletariat over -the peasants was conso-
1idated, and conditions were created for leading the pemsants to follow thd road of
gocialiam. Tndisputable proof of this ig that after land refcrm, our country's agri-
cutture scon embarked upon the road of rooperation and rapidly completed socialist

trangformation,

‘Comrade Yang Hsien-chen was distorting the Party's policy from the hourgeois
atandpoint when he, in this connection, saw and stressed only the aspect favorable to
capitalism, describing it as following the "rosd of capitaiism.”

Comrade Yang Hsien-chen not only put forward the direction of "following the
road of capitalism,” but also advanced measures,  These were:
< (1) Develcp private capitalist economy,

(2) "Build state-menopoly capitalism",
(3) "Develop the rich-peasant eccnomy and encourage rich-peasant production" (Some

Tncorrect Views on New Democracy) )
{5) "The middle peasants are the bagic force on which the new democratic government
depends in the rural areas, and the new democratic soclety ia +o develop in such a

direction™ (Ibid},
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(%) Make the government suit the development of capitallst economy,
(6) "Advocate and guide the development of capitalism, and even the Communist
Party members themselves are to operate factories of a capitalist character,” (Ipid,)

This wag & goncrete program for followlng the road of capitalism. It was dia-
metrically opposed to our Party's program.

Qur basic economic program wag to nationalize the monopolistic big enterprises
by the state under proletarian leadership (to be followed later by confiseation of
bureaucrat capital), transform them inte an economy of & socialist character, make
socialism the leading force of the national economy, and redquire the gstate to develop

such economy actively.

It was to confiscate the land of the landlord class for distribution among land-
less peasants and peasants with 1ittle land (& policy of reducing rents and reducing
interests was enforced during the War of Resistance against Japan}, actively ead the
peasants to follow the road of cooperation from this basis, and require the state to
support actlvely the development of cooperative economy. Tt was to permit the exls-
tence and some development of the capitalist sector good for the national economy,
impose the necessary restrictions on it at the seme time, and, after the victory of
the democratic revolution, subject capitalist {ndustry and commerce to gradual soeialist

Lronsformat Lon.

In the cities, we depended on the working class. I, the rural areas, We depended
on the poor farm employces during the land reform, and on the poor peasants and lower
middle peasants during the socialist revolution.

In the ideological realm, we struggled constantly against bourgeols thought, and
firmly opposed instances of corruption of the revolutionary ranks by bourgeois thought
and instances of degeneration among the revolutionary ranks.

We persevered in the direction indicated by the Party. That was why the new
democratic revolution triumphed and the new democratic econemy developed, That was
vhy economic and other conditions could be prepared for the development of the new
democratic revolution intc socialist revolution.

Had we acted in accordance with the program put forward by Comrade Yang Hsien-
chen, the new democratic revolution would have failed. China would have remained in
s semi-eclonial, semi-fevdal state or would even have been reduced to an imperialist
colony. The wheel of history has thrown Comrade Yang Hsien-chen's program into
the depths of quagmire.

%

In different ways, Comrade Yang Hsien-chen distorted new democracy to be
capitalistic, descrived the new democratic revolution as a revolution for the purpose
of developing capitalism, represented the new democratic government as one with a
‘bourgeois character, completely {wisted the new democratic economy &5 & capitalist
economy, and Stressed that China must follow the road of capitalism,

His was a typical, consistent, bourgeois program. Tt was exactly in line with
- the Ch'en Tu-hsiu capitulationist line in the historical process of the Chinese revo-
lution, and basically opposed to The Party's new democratic theory and general line
for the new democratic revoliution.

Comrade Yang Hsien-chen's advancement of such absurdities at the time completely
suited the needs of Japanese imperialism in thelr aggression against China, and the
needs of Chiang Kai-shek in opposing Communism and the people.



G No. L6k

A dissection of the basic viewpoints in Comrade Yang Hsien-chen's two
make it clear that he was already no thorough democrat

articles under reference will

during the democratic revolution. At the time, ne already had a firm bourgeols

etand and an integral bourgeols world subleok. And he has been persisting in them

withqut'modification ever since. This was where he began consistently to oppose

the thought of Mao Tse-tung, and why he pdvanced the 'theory of comprehensive economic
tence in 1958, attacked

foundation" in 1955, opposed identity between thought and exis e
the three red banners in 1959 and afterward, and recently advanced the theory of

“wmiting two into one."
se-tung, and singing songs of
ne through the stage of democratic revolution

and won tremendous victories in socialist revolution and construction. At present,
we are carrying out a thorough socialist revolution on the economic ?.ont, the political

{front, and the ideological and culbural fronts.

Under the guidence of the thought of Mao T

triumph aloud, the Chinese people have go

e to cliing fast to capitalism

mnwhamﬁMMwﬂﬂycmﬁﬁm
e nimself to de buried together

Should Comrade Yang IIs
11 eventually only caus

and refuse to give it up, he Wl
with capitalism.




